EXTENSION OF
THE RESEARCH
FACILITY ON
INEQUALITIES

The EU-AFD Research Facility on Inequalities

The Agence Francaise de Dévelop-
pement (AFD) and the European
Union (EU) have made the fight
against inequo|i+y one of their
respective priorities. It is in this
context that fhey begon their
collaboration to reduce inequo|i+ies,
with the implementation of the first

phase of the EU-AFD Research
Facility on Inequalities in 2017,

Phase 2: the Extension

Following the success of the Faci-
lity's first phase, the AFD and the
European Union have decided to
continue the programme with @
second phase: the Extension. This
new phase, financed with €3 million
by DG INTPA over the period
2020-20925, will focus on four
middle-income countries: Colombia,
Indonesia, Mexico and South Africa.

In the short and medium-term, this
programme will enable partner
countries to betfter understand
the factors |eoding to inequo|i+y
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and its Extension since 2020.
The programme aims to contribute
to the implementation of the 2030
Development Agenda, in particular
the fight against inequality (Sustai-
nable Development Goal 10).

to better understand

socioeconomic inequo|ifies, their

In order

deferminonfs, effects and dynomics,

PHASE 1

1/ Projects selection (22)
2/ Implementation

3/ Research - Methodologies
and approaches development

4/ Knowledge dissemination

and to idenﬂfy possib|e solutions
that could be imp|emen+eo| to
better respond to the cho||enge
of reducing inequo|iﬂes Through
effective public policies. The poli-
cies supported under the Extension
will be the result of close o|io|ogue

Country:

South Africa

Project name:

Sustainable recovery
and just transition

Partners:

Presidency of the Republic

of South Africa; Steve Tshwete
Local Municipality

Duration:

2020-2025

292 research projects were carried
out in 32 countries between 2017
and 2020. More than 100 research
papers and po|icy briefs were
pub|isheo| during the first phose of
the Facility, which have enriched
the academic debate as well as
initiated national exchonges on the
theme of inequo|ify in the countries
concerned.

PHASE 2 THE EXTENSION
4 projects - Colombia, Indonesia,
Mexico and South Africa:

* using the methodologies and
approaches from the first phase

¢ building more effective public
policies to reduce inequality

with the governments and will be
based on research conducted with
local research centres, bui|o|ing on
the results achieved so far by the
Facility, both in terms of metho-
o|o|ogies deve|oped and synergies

established.
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Context

Despite democratic governance,
well-established judicio|, financial
and human rights institutions, South
Africa remains highly unequal in its
distribution of wealth, |iving stan-
dards, emp|oymenf opportunities
and household incomes, with «a
Gini coefficient of 0.65 (in 2015).
Research conducted under the first
phase of the Facility identified that
labour market income is overwhel-
ming|y the |drgesf contributor to

Extension initiatives

With the objective of ensuring a higher
degree of inclusiveness in pub|ic po|i—
cies, the Extension’s programme is built
on two pi||ors, which direcHy feed into
the South African Economic Recons-
truction and Recovery Plan.

One is to develop an online tool that
will provide detailed information on
the local labour market and skills to

Unemployment
rate of almost

35%

in 2021

2,259

people die per year
from illnesses caused
by pollution

income inequality. Yet, the labour
experiences of different popu|orion
groups in South Africa continue
fo diverge subs’ronﬁo”y and still
reflect the persistent |egdcies of
apartheid policies. The Covid-19
pqndemic has further exacerbated
inequo|i’ry as well as the unem-
p|oymenr crisis, which was o|reody
severe in South Africa. In April
2020, South African President Cyril

Ramaphosa announced emergency

support municipoh’ries in deve|oping
their economic diversification strate-
gies. The tool, a “Community Explorer’,
will be crucial to inform deve|opmenr
efforts imp|emenfed at the commu-
nity level, o||owir1g researchers, po|i—
cymdkers and civil society members
to build a stronger undersfonding of
well-being in communities in South
Africa. Based on the Youth Explorer,
this tool will be initially tested in the
Steve Tshwete Local Municipality and
will provide a sfrong foundation for
the implementation of South Africa’s
District Development Model.

Online
tool supporting
municipalities
in economic
diversification

=>

2 PILLARS

social protfection and emp|oymenf
measures fo mitigate the impact
of the crisis in accordance with
the current National Development
Plan and the Economic Recons-
truction and Recovery Plan. At
the same time, South Africa faces
the cho||er1ges of exiting coal,
preserving ifs biodiversiry and
managing its ogricu|furo| value
chain, which is heovi|y impocred
by climate chdnge.

In parallel, the AFD and the Presi-
dency of South Africa are developing
a research programme aimed at
measuring the externalities of stimulus
on the South African economy. This
collaboration is rooted in the need
to advance the evidence base and
understand the impact of income
transfer programmes in the South
African context, Focusing on social
grants and pub|ic emp|oymenr
programmes. Part of this research
project will examine the effects of
youfh—orienred stimulus such as the

school-assistants programme.

Research
programme
measuring
stimulus effects
on the economy

complementary objectives
to build more effective public policies

to reduce inequalities

researchfacilityinequality@afd.fr
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