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*Housing affordability : a supply-side toolkit for cities, s.l., Mc Kinsey Global Institute, 2017

Goal 11 of the 2030 Agenda for Sustainable Development aims at «making cities and 
human settlements inclusive, safe, resilient and sustainable».
Housing is the main pillar of this goal through its first target, which aims to ensure, by 2030, «access for all 
to adequate, safe and affordable housing and basic services, and upgrade slums».

The urbanization in the Global South has been accelerating in the early 21st century, leading to fragmentation 
of cities, deterioration of living standards for many city-dwellers and to increasing inequalities in access 
to decent housing.

Housing is at the heart of sustainable cities’ challenges. On the one hand, adequate housing adapted to 
needs and close to employment areas and essential services helps to reduce inequalities, particularly 
gender inequalities and economic exclusion. On the other hand, improving energy efficiency of buildings 
supports climate change mitigation and adaptation.

Hence the housing sector is inextricably linked to  
the achievement of Sustainable Development Goals.
The housing sector accounts for 40% of global greenhouse gas (GHG) emissions. 

In addition, there is currently a housing shortage of 330 million residential units worldwide*. Coupled with 
accelerated urbanization, this trend has slowed progress in terms of living conditions and contributes to 
the artificialization of land and pollution. 

Deteriorating housing conditions often result in insecure tenure, construction in high-risk areas, substandard 
housing and extremely high financial burdens. While it seems obvious that housing is a lever for action to 
achieve SDG11, it is just as important for several other SDGs.

In 2023, AFD and Agence Phare 
carried out a literature review 
highlighting the major role of 
housing in the 2030 Agenda for 
Sustainable Development, which 
goes well beyond the subject of 
Sustainable Cities.

The study established a direct 
impact between access to 
housing, improved housing 
conditions and ten SDGs. This 
booklet presents a summary of 
this research. The full report is 
available on the AFD website.

Access to decent housing contributes to ten SDGs

Figure designed by Agence Phare and Vozidéo
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Promoting good housing conditions  
for the population helps reducing poverty

55% 15 to 30%

In Mexico, a proactive housing public policy with mixed results

In Mexico, improved access to low-cost mortgages for low-and middle-income households 
has led to urban sprawl, along with inadequate infrastructure and services. Ownership-
oriented policies have contributed to new vulnerabilities for the population, such as  
access to jobs, facilities and resources. As a result, any policy designed to promote access to 
affordable housing must be linked with sustainable and high-quality urban development.345

Housing as a key lever  
in the fight against poverty

Better access to financial resources 
with housing close to jobs and 

services

Upgrading of informal settlements

 Increase in households’ available 
income

Easier socio-economic  
integration

Related 
SDGs
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Improving housing conditions has a direct impact  
on residents’ physical and psychological health

Access to adequate housing as a major factor 
in residents’ health and well-being

Reducing  
health inequalities

Decreasing infant mortality

Reducing infectious disease 
transmission and the risk  

of chronic diseases

Mitigating the risk  
of domestic accidents

3.2M 50%

In situ relocation in India, a practice that benefits health

Studies have established a direct link between poor housing conditions (layout, construction 
materials and techniques, ventilation, type of energy used, etc.) and cardiovascular disease, 
respiratory pathologies and injuries, as well as infectious diseases and mental health. In 
India, for example, positive impacts on residents’ physical and mental health in a poor 
neighborhood, particularly women, were observed several months after they were rehoused 
in situ as part of a neighborhood improvement project9. 

Related 
SDGs
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Granting young people and children access to better housing conditions 
supports their education

Better housing for young people and children 
to encourage their education

6% 9

In Morocco, public policies have multiple impacts and require integrated approaches 

The «Cities without slums» (“Villes sans Bidonvilles”) program in Morocco has improved 
housing conditions for families, with a significant drop in poverty rates and an improvement in 
health conditions. However, the increase in the household asset value has been accompanied 
by a reduction in household spending on food and health. The effects on school attendance 
among young people are mixed, with some living further away from educational facilities. 
Integrated and cross-functional public housing policies are therefore needed to improve all 
aspects of residents’ lives.12 

Increased investment by families 
in their children’s education

Stable school careers

Better study conditions

Better-quality 
educational system

Related 
SDGs



© Clotilde Bertet

7

Granting access to affordable and adequate housing 
is essential to gender equality

Housing at the heart 
 of gender issues

10% 23%

The effects of public policy on domestic violence in South Africa 

Since 1994 in South Africa, a vast state-subsidized housing program has sought to support 
women by allocating them the majority of developed housing. In the Hammond’s Farm 
neighborhood north of Durban, almost all the women interviewed in 2014 said they felt safer 
in their new homes, and explained that the extra space and privacy had reduced domestic 
violence.15

Improved women’s health  
and well-being

Reduced domestic violence 
by fighting overcrowding 
and providing alternative 

accommodation for victims

Easier access to paid work 
 and home ownership for women

Related 
SDGs
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16M

Improved living conditions 
and habitability

Greater efficiency of 
essential urban services

Housing as a quality factor  
in access to essential services

Housing helps to provide efficient and secure access 
to water, sanitation and energy

26M

In Kenya, effects of poor access and remoteness of private sanitation facilities, particularly for 
women. The Mathare Valley district of Nairobi, Kenya, has an average of one toilet for every 
85 residents. Only 15% of residents have access to a private toilet.These constraints have a 
specific and significant impact on women’s health. Moreover, 68% of the women surveyed 
in this neighborhood said they had been physically assaulted on the way to the communal 
toilets. Access to decent housing that guarantees the use of private toilets therefore has a 
direct effect on reducing the risk of violence for women.18 19 20 21 

Related 
SDGs
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Easier access to employment 
and higher incomes

Improved financial 
inclusion

Development of a local and highly 
labor intensive economy

72.1% 10.5%

Housing as a major catalyzer of access 
 to employment and economic growth

Decent housing close to employment areas offers better opportunities 
for socio-economic integration and supports growth

In the Philippines, impacts of improved housing conditions on jobs and growth

With 13% of the world’s gross domestic product growth dependent on the housing sector, 
it serves as a driver for activities with high local labor intensity and economic dynamism24. 
Improving access to essential services in housing also enables residents to increase their 
incomes. In Manila, for example, in an informal neighborhood that has benefited from the 
installation of private access to water, the cost of the service is lower for residents and 72.1% 
of households have been able to devote more time to paid activities.25

Related 
SDGs
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Impact on all socio-economic 
inequalities

Reducing housing inequalities 
in urban and rural areas

Facilitating residential  
development and mobility

56%

Access to affordable housing 
to reduce inequalities

Effective public housing policies help to reduce  
inequalities for all and in all areas

90%

Skyrocketing of informal rental and its consequences in Brazil

In the 2000s, favelas grew eight times faster than the rest of the city. Informal rental housing 
development in favelas is a response to a growing demand for affordable housing that is 
not being met by the formal sector. The proportion of rented accommodation in three favelas 
around Florianópolis increased fourfold between 2006 and 2010, with a new category of 
owners emerging, older than their tenants and living in accommodation that is twice as 
spacious and better equipped.28

Related 
SDGs
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Adoption of more efficient, 
lower-emission construction 

techniques

Reduction of climate vulnerability 
 of precarious neighborhood 

residents

Sustainable urban planning in line 
with the specific characteristics 

of the area

9°C 18%

More resilient and sustainable housing 
to cope with climate change

Improving housing supply and conditions must be at the heart of strategies 
to combat climate change and adapt to its effects

The vernacular house model in the province of Manabí (Ecuador)

In Ecuador, the vernacular house model is proving to be particularly resistant to floods and 
earthquakes, as well as being highly sustainable. At present, little use is made of this type 
of housing to inspire new construction techniques, even though its hybridization with current 
processes would make it possible to develop innovative and sustainable «bio vernacular» 
housing at a controlled cost.31

Related 
SDGs
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Promoting access to housing has a positive impact on 
households, development of sustainable towns and 
cities, reduction of vulnerability and environmental 
footprint, and local economic development. 

Consequently, housing is an essential vector for 
improving all aspects of people’s lives and must 
therefore be at the heart of urban and social 
development strategies.

Improving housing conditions 
and providing access 
to affordable, inclusive 
and sustainable housing 
are essential levers for 
achieving the Sustainable 
Development Goals, and must 
be given particular attention 
in development initiatives and 
public policies.

 � The diagram opposite illustrates the interaction identified by academic 
research between housing and Sustainable Development Goal targets.
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Towards a World in Common

AFD Group contributes to the implementation of France’s 
policies for sustainable development and international 
solidarity. The Group includes Agence Française de 
Développement (AFD), which finances the public sector, 
NGOs, research and training; its subsidiary Proparco, which 
is dedicated to the private sector; and Expertise France, a 
technical cooperation agency. The Group finances, supports 
and accelerates the transitions needed for a fairer, more 
resilient world.

With our partners, we are building shared solutions with 
and for the people in more than 150 countries, as well as in 
11 French Overseas Departments and Territories. As part 
of the commitment of France and the French people to 
achieving the Sustainable Development Goals, our teams 
are at work on more than 4,800 projects in the field. Our 
objective is to reconcile economic development with the 
preservation of common goods, from peace, the climate 
and biodiversity to health, education and gender equality. 
Towards a world in common.


